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Page 849, Section N41, Solution to Example 41.2. Sentence starting on line 4 should be

The balance-back factor is 1.2083 = 1.2083 =1.0357 under either method. In
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order to have an overall average 10% rate change, the change in the Class A rate increase ratio
should be 1.1x1.0357 =1.139 (13.9% rate increase) and the new rate for Class A will be
400x1.139 =456 and for Class B it will be 446x1.5=684.



